Greetings,

Courtesy of
The Beck and Pitel Team

The holidays are fast approaching and that means getting ready to spend quality
time with your friends and family. Unfortunately, your plans can hit a bump in the

road if you encounter car problems.

Don't fret, though, because keeping a close eye on your car and staying on top of
maintenance can usually avoid these issues.

In this month’s Item of Value, we have detailed the easy preventive measures you
can take, and warning signs to watch for, to ensure your car is running smoothly
and efficiently. On the back, we also included a checklist that will reduce the need

for repairs that cost time and money.

The holidays are meant to be enjoyed, so prevent car problems by maintaining

your car now.

Cheers,

Oh, By the Way ...if you know of someone who would appreciate

the level of service we provide, please call us with their name and business number and we
will be happy to follow up and take great care of them.

The 10 riskiest mistakes buyers make when purchasin

1. Making an offer on a home without
being prequalified.

Prequalification will make your life
easier—so take the time to speak with a
lender. Their specific questions in regard
to income, debt, etc., will help you
determine the price range you can afford.
It is an important step on the path to
home ownership.

2. Not having a home inspection.
Trying to save money today can end up
costing you tomorrow. A qualified home
inspector will detect issues that many
buyers can overlook.

3. Limiting your search to open

houses, ads or the Internet.

Many homes listed in magazines or on
the Internet have already been sold.
Your best course of action is to contact a
REALTOR®. We have up-to-date
information, some of which is unavailable

g a home

to the general public, and we are the
best resource to help you find the
home you want. With over 55,000
homes on the market, we save you
time and effort by conducting highly
specific searches combined with our
knowledge of subdivisions, builder
floorplans, area pricing, and so on to
help you narrow down the list of homes
to those that meet your wants and
needs.

Stay tuned, in coming issues we’ll
cover numbers 4-10 of the riskiest
mistakes to avoid when purchasing a
home.

P.S. We are diligently working on our
Referral Directory to help you easily
find service providers (such as loan
officers and home inspectors) that we
personally recommend or have been
highly recommended to us by others.

Upcoming Events

October 27, 2-10 PM

100 Countdown to Kickoff—100
Days to AZ Superbowl

FREE Admission

Westgate City Center

6620 Hockey Way, Glendale
www.azsuperbowl.com

October 31, 5:30—9 PM
Family Halloween Carnival
FREE Admission

Kiwanis Park

5500 S. Mill Ave., Tempe
(480) 350-5200

November 8-11

Cave Creek Wild West Days
FREE Admission

Various locations in the town
of Cave Creek

(480) 437-1110

www.cavecreekchamber.org/events.php

November 10, 10 AM—4 PM
Certified Local Fall Festival
(highlighting 50+ locally owned
businesses)

FREE Admission

Duck and Decanter

1651 E. Camelback Rd., Phoenix
(480) 835-7131
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Thought for the Day

“But this | say, He which soweth
sparingly shall reap also
sparingly, and he which soweth
bountifully shall reap also
bountifully.”

~ Il Corinthians 9:6




News alerts and market updates

Don't believe everything you
read...in the media!
There is still good news
about the current real
estate market. 2007 will
be the 5th highest year
on record for the number
of existing home
sales. Yep, that's right, 1 in 16
homeowners will have bought a
home this year. Lawrence Yun, VP
of research at the National
Association of REALTORS® says
that widening credit availability will
turn around the home sales
market. Pricing on jumbo loans has
improved since August, FHA loans
are replacing subprime loans, and
conforming loans are abundant at
historically low rates. You probably
won't hear this in the mainstream
media, because good news just
doesn't sell. The facts are in—2007
has been a good year in terms of the
number of homes sold.

IRS to step up oversight of 1031
Exchanges

A 1031 exchange, also known as a
Like-Kind Exchange, is a way of
structuring a sale of certain kinds of
property so that the seller’s profit or
gain is not currently taxed. Instead,
the property that is sold is replaced
with another “like-kind” property. If
the transaction is properly
structured, the seller’s profit or gain
is deferred to a future date. The
Internal Revenue Service is stepping
up its oversight of 1031 Like-Kind
Exchanges after a report by the U.S.
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Department of Treasury Inspector
General for Tax Administration
pointed out that its use has doubled
since 1998. The IRS is encouraging
taxpayers to keep documentation on
hand that substantiates 1031
exchanges.

Phantom Tax Bill Passes House
The "Phantom
Tax" requires a
homeowner who
loses their home
due to financial
duress to subsequently pay taxes on
any amount of debt forgiven by the
lender. The current tax laws
penalize an individual when that
individual benefits from debt
forgiveness due to foreclosure, short
sale, deed in lieu of foreclosure, or
any other debt forgiving
arrangement from a lender. Current
legislation aimed at eliminating this
tax burden has passed in the House
of Representatives, and is making
its way through the Senate. The
Mortgage Cancellation Tax Relief
Act, H.R. 3648, passed by a vote of
386 to 27. One has to wonder how
a tax law that taxes individuals on
income they never had, after losing

Valley Market Statistics

Residential listings for Maricopa and Pinal countie

Total active listings: 55,442
Total sold since April 20, 2007: 27,229

their home, could have ever
been written.

Study: ARM Borrowers Don't Know
the Terms
A national survey of
> 500 adjustable-rate
mortgage borrowers
. ¢ . foundthat 73 percent
== #==_" don't know how much
their monthly mortgage payment will
increase the next time the rates go

up.

The survey, which was conducted for
the AFL-CIO labor union, indicates
that borrowers are unprepared for the
burden of higher mortgage payments.
One in five borrowers don’t know
their current loan rate, and 25 percent
don’t know when their lender will
raise the rate.

"Predatory lending practices not only
involve sticking consumers with bad
loans, but also in failing to provide
home owners with the basic
information they need to survive in
this market," AFL-CIO President John
Sweeney said in a statement.

Source: Reuters News, Patrick
Rucker (10/14/2007)

s listed in the MLS as of 10/20/07:

Currently a 12-month supply of properties on the market*

“The Phoenix Housing Market Letter”

produced by R.L. Brown:

7,753 homes closed escrow in August 2007—3,110 new homes and 4,643 resale homes
New homes sold year-to-date (Aug-07): 25,675, —21.2% from last year
Resale homes sold year-to-date (Aug-07): 44,982, -31.6% from last year

*Anything under six months is considered a seller's market and anything over six months is considered

a buyer's market. Supply varies greatly by location.

Congratulations!

Linda Olson

won a $25 gift certificate for
correctly answering that Larry
Holmes is the only many to knock
out Muhammad Ali in a
heavyweight title fight.
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Test your knowledge
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Call, fax, or email us with the correct
answer and your name will be entered
into a drawing for a $25 gift certificate.



